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INDEPENDENT AUDITORS’ REPORT

To the Members,
The Children’s Foundation

Report on the Financial Statements

We have audited the accompanying financial statements of The Children’s Foundation, which comprise the
statement of financial position as at 31 March 2012, and the statement of operations, changes in fund balances and

cash flows for the year then ended, and a summary of significant accounting policies and other explanatory
information.

Management’s Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements in accordance
with Canadian generally accepted accounting principles, and for such internal control as management determines
isnecessary to enable the preparation of financial statements that are free from material misstatement, whether due
to fraud or error.

Auditors’ Responsibility

Our responsibility is to express an opinion on these financial statements based on our audit. We conducted our
audit in accordance with Canadian generally accepted auditing standards. Those standards require that we comply
with ethical requirements and plan and perform the audit to obtain reasonable assurance about whether the
financial statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the
financial statements. The procedures selected depend on the auditors’ judgment, including the assessment of the
risks of material misstatement of the financial statements, whether due to fraud or error. In making those risk
assessments, the auditor considers internal control relevant to the entity’s preparation and fair presentation of the
financial statements in order to design audit procedures that are appropriate in the circumstances, but not for the
purpose of expressing an opinion on the effectiveness of the entity’s internal control. An audit also includes
evaluating the appropriateness of accounting policies used and the reasonableness of accounting estimates made
by management, as well as evaluating the overall presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit
opinion.
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INDEPENDENT AUDITORS’ REPORT - Continued

Opinion

In our opinion, the financial statements present fairly, in all material respects, the financial position of The
Children’s Foundation as at 31 March 2012, and the results of its operations and cash flows for the year then ended
in accordance with Canadian generally accepted accounting principles.

Report on Other Legal and Regulatory Requirements

As required by the Society Act of British Columbia, we report that, in our opinion, these principles have been
applied on a basis consistent with that of the preceding year.

4@%@ Benacr LLE

CHARTERED ACCOUNTANTS

Vancouver, Canada
11 June 2012




THE CHILDREN’S FOUNDATION
Statement of Financial Position

31 March 2012

Operating Capital Designated Total
Fund Fund Funds 2012 2011
$ $ hY $ $
Assets
Current
Cash 42,304 - 334,322 376,626 506,407
Term deposit (restricted) 300,000 - - 300,000 300,000
Accounts receivable 352,037 - - 352,037 68,507
Prepaid expenses 33,594 - - 33,594 38.180
727,935 - 334,322 1,062,257 913,094
Building and equipment (Note 4) - 2,950,089 - 2,950,089 3,042,386
727.935  2.950.089 334322  4.012.346  3.955.480
Liabilities
Current
Bank indebtedness (Note 5) 302,222 - - 302,222 -
Accounts payable 122,236 - - 122,236 211,449
Accrued wages and deductions payable 130,158 - - 130,158 108,588
Accrued vacation and
sick leave payable (Note 11) 368,589 - - 368,589 357,291
Deferred contributions (Note 6) 499,096 - - 499,096 418,842
1,422,301 - - 1,422,301 1,096,170
Commitments (Note 8)
Contingent liabilities (Note 9)
Fund balances
Externally restricted - - 106,832 106,832 83,841
Internally restricted 300,000 - 227,490 527,490 520,473
Unrestricted (994,366) - - (994,366) (787,390)
Invested in capital assets - 2950089 - 2,950,089 3.042.386
(694.366) 2,950,089 334,322 2,590,045 2.859.310
727,935  2.950.089 334322  4.012.346 3.955.480
APPROVED BY THE DIRECTORS:
Director Director

The accompanying notes are an integral part of these financial statements.
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THE CHILDREN’S FOUNDATION

Statement of Operations
For the Year Ended 31 March 2012

Operating  Designated ~ Total
Fund Funds 2012 2011
$ $ $ $
Revenue
Provincial government funding 5,593,971 - 5,593,971 6,396,682
Recognition of deferred contributions 181,888 - 181,888 218,240
Donations, grants and memberships 20,457 - 20,457 28,940
Interest and other income 41,251 - 41,251 40,322
Externally restricted revenue (Schedule 1) - 37,711 37,711 21,878
Internally restricted revenue (Schedule 1) - 9,166 9,166 7,678
35,837,567 46,877 5,884,444 6,713,740
Expenses
Salaries and wages 3,860,146 - 3,860,146 4,233,120
Employee benefits (Note 12) 828,844 - 828,844 935,077
Contracted services 313,106 - 313,106 411,370
Building and equipment operation
and maintenance 323,801 - 323,801 321,522
Program supplies 180,607 - 180,607 180,696
Equipment costs 82,025 - 82,025 78,549
Telecommunications 67,418 - 67,418 71,330
Professional services 63,725 - 63,725 19,484
Office expenses 55,312 - 55,312 45917
Transportation 50,157 - 50,157 66,196
Insurance and property tax 40,775 - 40,775 40,035
Automobile 34213 - 34,213 36,774
Miscellaneous 37,740 - 37,740 53,251
Recruitment and staff 31,866 - 31,866 26,914
Promotion and volunteer 23,166 - 23,166 16,554
Externally restricted expenses (Schedule 1) - 14,720 14,720 22,567
Internally restricted expenses (Schedule 1) - 234 234 21,672
Mortgage interest - - - 10,937
Amortization of building and equipment 145,854 - 145,854 145,113
6,138,755 14,954 6,153,709 6,737,078
Excess (deficiency) of revenue over expenses (301.188) 31.923 (269.265) (23.338)

The accompanying notes are an integral part of these financial statements.
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THE CHILDREN’S FOUNDATION

Statement of Cash Flows
For the Year Ended 31 March 2012

2012 2011
Cash provided by (used in):
Operating activities
Excess (deficiency) of revenue over expenses
Operating Fund S (301,188) $ (8,655)
Designated Funds 31,923 (14,683)
Items not involving cash
Amortization of capital assets 145,854 145,113
(123,411) 121,775
Changes in non-cash working capital balances (255.035) (146,914)
(378.,446) (25.139)
Investing aétivities
Purchase of equipment (53,557) (70,665)
Purchase of property - (668,599)
Redemption of short-term investments - 200,000
: (53,557) (539,264)
Net increase (decrease) in cash (432,003) (564,403)
Cash - beginning of year 506,407 1,070,810
Cash - end of year $ 74,404 $ 506.407
Cash represented by:
Cash $ 376,626 $ 506,407
Bank indebtedness (302,222) -

h) 74,404 $ 506.407

Supplemental cash flow information:
Interest received
Interest paid

2,603
116

6,090
10.937

A A
2 &9

The accompanying notes are an integral part of these financial statements.
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THE CHILDREN’S FOUNDATION

Notes to the Financial Statements
For the Year Ended 31 March 2012

Purpose of Society
The Children's Foundation (the “Foundation”) is a not-for-profit charitable organization with operations
in the Lower Mainland of British Columbia. The Foundation provides a range of community services and
residential services for families experiencing difficulties with their children. In addition, the Foundation
provides family counseling, education and individual treatment planning.
The Foundation is economically dependent upon government funding in order to carry out its mandate.
The Foundation is registered as a charitable organization under the Income Tax Act, Canada, and is exempt
from income tax.
Summary of Significant Accounting Policies
(a) Fund Accounting

The Foundation follows the restricted fund method of accounting for revenue and expenses.

@) Operating Fund

The Operating Fund reports the Foundation's revenue and expenses related to program
delivery and administrative activities.

(i) Capital Fund

The Capital Fund reports the ownership and equity relating to the Foundation's capital
assets.

(i)  Designated Funds
The Designated Funds report the revenues, expenses and balances designated for special
purposes. By donor request, funds are restricted to the use their names imply or
expenditures are at the discretion of the Board of Directors.
(b) Revenue Recognition
Restricted contributions related to general operations are recognized as revenue of the Operating
Fund in the year in which the related expenses are incurred. Surpluses derived through
efficiencies or funds remaining after delivering all services according to contracts may be
recognized as revenue. All other restricted contributions are recognized as revenue of the

appropriate restricted funds.

Unrestricted contributions, fees and income are recognized as revenue when received or earned

in the Operating Fund.
I% ROLFE, BENSON LLP
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